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Thailand Extends Key Tax Incentives to Promote Digitalization,
Education, and Sports Development

On June 16, 2026, the Thai Cabinet approved the extension of a series of targeted tax measures aimed
at accelerating digital transformation, encouraging greater adoption of electronic tax systems, and
strengthening private-sector support for education and sports. These initiatives reflect Thailand'’s
continued commitment to modernizing its tax infrastructure and fostering social development
through fiscal incentives.

Accelerating Digital Tax Transformation

A central pillar of the approved measures is the promotion of investment in electronic tax systems,
including e-Tax invoice & e-Receipt, and e-Withholding tax platforms. These measures are designed
to reduce administrative inefficiencies, improve tax compliance, and decrease reliance on paper-
based processes.

To incentivize adoption, companies and juristic partnerships are entitled to a maximum 200 percent
tax deduction on qualifying expenditures related to these systems for corporate income tax purposes.
Eligible expenses include capital investments, service fees for system implementation, and
information system audit fees payable to the Electronic Transactions Development Agency (ETDA).
This enhanced deduction applies to expenditures incurred between January 1, 2026 and December
31,2027.

In addition, the government has extended preferential withholding tax treatment for transactions
conducted through the e-Withholding tax system. Under this measure, withholding tax rates are
reduced from the standard rates of 2 percent, 3 percent, or 5 percent to 1 percent covering a broad
range of payments such as advertising fees, service fees, professional fees, royalties, and rentals.
Importantly, this reduced rate applies to both individuals and juristic persons and is available for
transactions processed electronically during the same period (2026-2027).

These measures are expected to significantly enhance the efficiency and transparency of Thailand’s
tax ecosystem while encouraging businesses to digitize their financial operations.

Supporting Education and Sports Through Enhanced Tax Incentives

The Cabinet has also extended tax incentives aimed at promoting contributions to education and
sports development. Recognizing the importance of sustained private-sector engagement in these
sectors, the government continues to offer enhanced deductions for donations made through the
Revenue Department’s e-donation system.

Under the extended framework, both individuals and corporate taxpayers may claim a maximum 200
percent deduction on eligible donations made between January 1, 2025 and December 31, 2027.

Eligible recipients include a wide range of institutions and organizations, such as:

- Public and private educational institutions, including schools and universities;

« The Sports Authority of Thailand and related provincial sports committees and associations;
- National associations, including those governing football, badminton, Muay Thai, etc.;

« The National Sports Development Fund;

« The Department of Physical Education.

By channeling donations through the e-Donation system, the government ensures transparency and
traceability while simultaneously encouraging digital engagement.

Practical Implications for Businesses and Individuals

The extension of these tax measures presents a number of practical opportunities:

- Cost optimization: Businesses investing in digital tax infrastructure can materially reduce their tax
base through enhanced deductions.

« Improved cash flow: Lower withholding tax rates for electronic transactions can improve liquidity
and reduce administrative burdens.

- Strategic CSR alignment: Corporate entities can align philanthropic initiatives with tax efficiency
by leveraging the double-deduction framework for qualifying donations.

- Digital compliance readiness: Adoption of e-tax systems positions businesses for future regulatory
developments and strengthens compliance frameworks.

ILCT Ltd. | uS¥w leuaadd <ndn

175 Sathorn City Tower, 18th Floor, South Sathorn Road, Tungmahamek, Sathorn, Bangkok 10120



ILCT

advocates & solicitors
since 1966

NEWSLETTER

CONTACT

° +66 2 679 6005
e +66 2 679 6041
@ www.ilct.co.th
e law@ilct.co.th

Outlook

These novel tax measures underscore Thailand’s dual policy focus on digital transformation and
social development. By combining fiscal incentives with technological adoption, the government is
not only modernizing its tax administration but also fostering a more transparent, efficient, and
socially responsible economic environment. Businesses operating in Thailand should carefully assess
how these extended incentives can be integrated into their tax planning, investment strategies, and
corporate responsibility programs over the coming period.

How ILCT Can Assist?

ILCT continues to closely monitor regulatory and tax developments affecting businesses operating in
Thailand, including the newly extended digital tax incentives and enhanced deduction regimes.
Should you require further guidance on how these measures may impact your operations or tax
planning strategies, please feel free to contact us at law@ilct.co.th.
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